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March 2016 Quarterly Activity Report 

Significant Developments 

 Capitola and Four Rivers projects sold for US$2.3m 

 Cash position at 31 March is A$5.0m  

 Full year loss of A$10.6m announced for 2015  

 New board of experienced directors appointed in January 2016  

 New board continues to review existing assets and new opportunities 

 Shareholders to be asked to consider name change and share consolidation 
 
Financial 

At March 31st, Pryme Energy had cash resources of $5.0m. The board took steps to ensure 
that it would significantly reduce company overhead expenses including payments to board 
and management, while maintaining experienced directors to steer the company back to a 
path of value creation. 

During the quarter, the Company announced its full year results for the year ended 31 
December 2015 and reported a Total Comprehensive Loss of $10.6m that includes write 
downs of $8.6m. 

Capitola Oil Project - Texas 

After a detailed review of the Capitola Oil Project, Pryme accepted a cash offer for the Project 
of US$2.214M.  

In 2015, Pryme suspended the development programme at the Capitola Oil Project due to 
declining oil prices and overall poor production performance from the four producing wells. 
 
A review by the current Board concluded that the Capitola asset had limited potential to 
generate any meaningful value for shareholders and, as such, the Board considered that it was 
in the best interests of the Company to sell the project. As the sale price closely reflected the 
written down carrying value of the asset, no material impact on 2016 profit or loss is expected. 

Four Rivers Project – Louisiana / Mississippi 

A review of the Four Rivers Project demonstrated that it had no material upside and that 
many of the wells were not economic. These small interests were sold for US$120,000 in 
February 2016. 
 
Newkirk Project, Kay County Oklahoma (100% WI 81.25%NRI) 

Pryme holds a 100% WI and 81.25% NRI in 4,049 acres located in Kay County, Oklahoma 
near Ponca City.  The leases were largely acquired during 2015 with a three year primary term 
and two year bonus term.   

During the Quarter, the board commenced a detailed review of the Newkirk project to better 
understand its prospectivity and commercial attributes in the currently depressed energy price 
environment. This report will be completed during the current quarter. At this time, the Operator, 
Empire Energy Group (ASX:EEG) has no short-term plans to drill any wells.  

 

http://www.pryme-energy.com/


 

 
ABN: 75 117 387 354 

Tel: +61 3 9642 2899   |   Fax: +61 3 9642 5177 
Level 6, 412 Collins Street, Melbourne VIC 3000 Australia 

www.pryme-energy.com.   

 

 

 

Oil and gas leases held by Pryme are contiguous with an additional 4,936 acres held by EEG.  
Under a Joint Operating Agreement, the two companies have agreed to the further 
development of the combined acreage (8,985 acres) on a 50/50 basis. 

On 27 November 2015, Pryme reported an updated Independent Reserve Report for the 
Project.  The Reserves estimates are shown in the table below and are for 2P (Probable) 
Reserves only; 3P (Possible) Reserve and Contingent Resources have not been estimated. 
Further details and assumptions on the Newkirk Project Reserves can be found in the 
Company’s announcement dated 27 November 2015.   

Newkirk Project 

Reserve 
Category 

 Net Remaining Reserves 
1 November, 2015 

# 
Wells 

Oil 
(MBBL) 

Natural Gas 
(MMCF) 

Oil Equivalent 
(MBOE)** 

Probable (2P) 101 2,500 15,967 5,118 

     

Total 101 2,500 15,967 5,118 

 

The Reserves were reviewed by Keith Drennen and J.P. Dick of Pinnacle Energy Services 
LLC (Pinnacle), Registered Engineers in the state of Oklahoma in accordance with the 
Society of Petroleum Engineers, 2007 Petroleum Resources Management System. 

Oil and Gas Tenements 

Project Location 

Interest acquired 
or disposed of 

during the 
quarter net to 

Pryme 

Total acres 
owned net to 

Pryme 

Working Interest 
held as at 31 

December 2015 

Newkirk 
Kay and Noble 

Counties, 
Oklahoma 

0 4,049 acres 100% in Acreage, 

 

      Corporate 

New directors Mr. Stephen Mitchell (Chairman), Mr. Don Beard and Mr. Ray Shorrocks were 
appointed January 12, 2016.The new directors are experienced and successful energy 
executives with a strong track record of wealth creation. Details of the new directors and their 
relevant experience were announced to the ASX on January 12, 2016. 

Pryme continued to review several new projects for acquisition and/or investment. At the time 
of this quarterly report, several projects were under early stage review.  

Subsequent to the end of the Quarter, the Company announced its intention to seek 
shareholder support for a name change to Indago Energy Limited and a 1 for 10 share 
consolidation at the forthcoming AGM on May 18th 2016. 
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For further information please contact: 

 

Stephen Mitchell     Don Beard  

Chairman      Director 

Pryme Energy Limited    Pryme Energy Limited 

Telephone: +61 3 9642 2899      

Website: www.pryme-energy.com    

 

ASX Code: PYM OTCQX Code: POGLY 

 

 

Glossary 

 

$ Australian Dollars 
US$ United States Dollars 
Bbls/day Barrels (of oil) per day 
MBO Thousand barrels of oil 
MMBO Millions barrels of oil 
MBOE Thousand barrels of oil equivalent 
MMBOE Millions barrels of oil equivalent 
BOE Barrels of oil equivalent 
BOE/day Barrels of oil equivalent per day 
EUR Estimated Ultimate Recovery 
 

Mcf  Thousand cubic feet (of natural gas) 
Mcfd  Thousand cubic feet (of natural gas) per day 
MMcf  Million cubic feet of natural gas 
NRI  Net revenue interest 
WI  Working interest 
TVD  Total vertical depth 
TMD  Total measured depth 
MD  Measured depth 
3.28 feet          Equals 1 metre 
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